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[Peru's presidential election runoff race is scheduled for June 10. Candidates are Mario Vargas
Llosa of the center-right Democratic Front (FREDEMO) party coalition, and Alberto Fujimori, of the
independent Cambio 90 political movement. Summarized below are recent events and statements
on polls, observations on perceptions of the candidates, and candidates' performance in a televised
debate.]
June 3: According to the New York Times, Fujimori has been hurt in the polls apparently because
of charges that he cheated on his taxes and that his economic program is imprecise. Next, Tokyo
rejected assertions by Fujimori that his election would bring an avalanche of Japanese aid and
investment to Peru. The Roman Catholic hierarchy has reportedly campaigned openly for Vargas
Llosa, result of evangelical Protestant support for Fujimori. Vargas Llosa, the son of Catholics, is an
agnostic. Fujimori, the son of Buddhists, is a Catholic. [Of 22 million Peruvians, 95% are Catholic,
and 988,000 are members of Protestant evangelical sects. The sects are concentrated in Lima and its
neighboring port city, Callao, with 220,000 members and 706 churches.]
June 3: On Sunday evening, the two candidates met for the first time in a 2-1/2 hour televised
debate. In his opening statement, Fujimori accused FREDEMO of conducting a dirty campaign and
spreading insults against him. Vargas Llosa claimed that Fujimori offered only "generalities and
banalities, instead of specific proposals." The two candidates' statements on selected topics follow:

Inflation
For Vargas Llosa, only a "radical departure" has hopes of reducing price inflation, e.g., deficit
reduction, and price liberalization to permit market mechanisms to take over. After an immediate
surge of inflation, the candidate said that in the first year of his administration inflation would
decline to 10% per annum. Fujimori said he will not seek to deal with the crisis by imposing
measures that provoke recession or unemployment. "We will not apply `paquetzaos,' but rather
short- and long- term programs to reach international inflation rates of 100% in the first year."
Fujimori charged Vargas Llosa with proposing economic shock treatment that threatened jobs
and wages. He said, "To apply shock during a period of inflation serves only to make the problem
worse."

Social welfare
Vargas Llosa said his administration will apply in its first 100 days a $31 million emergency program
in the areas of health, roadways and schools. His government would seek to provide a cushion for
the poor to ameliorate the effects of austerity measures, consisting of job creation, and food and
health care assistance. Fujimori asserted that he believes a "social pact for development with equity"
is necessary. He added that Cambio 90 can achieve such a pact due to "our political equidistance
and absolute independence" from the country's traditional rightist and leftist party organizations.
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The presence of informal economy producers "and representatives of the real people" in Cambio 90
administration will facilitate achieving a national accord.

State's role
Vargas Llosa promised to privatize state-run companies to make the government apparatus more
efficient and modern, and to increase the number of business owners. Public employees who
will not be dismissed will be given first bid in purchasing state companies. State monopolies will
be eliminated. Fujimori said big state-run enterprises will be brought under tighter control, and
inefficient companies are to become profitable. The state under a Cambio 90 administration, he said,
will organize and promote economic activity, but not control it. The candidate asserted that his goal
is to focus on making Peru "a country of producers," rather than generate more owners. Recently
created regions are to promote small- and medium-sized industries in development poles (project
areas).

Conflict with rebels
Vargas Llosa will take the lead in a "strong anti-terrorist struggle," so that the enemy knows it is
confronting not only public security forces, but also the entire civilian society. He pledged support
for peasant self-defense groups "because we need information," but under integrated programs
emphasizing military action. Fujimori hopes to politically and socially isolate rebel groups via the
installation of emergency programs that raise Peruvians' living standards. Such strategy, he said,
will "attack structural violence" toward eliminating social marginalization, and racial discrimination
and oppression.

Labor
Vargas Llosa said his government will respect job stability of those who have it. In the future, he
said, he would seek to increase the flexibility of the labor market via temporary labor contracts.
Informal market merchants and producers will receive support from a special bank. Above all, the
government will eliminate red tape and corruption that force such producers and merchants into
the informal market. Fujimori said his government would promote a "sensible dialogue" between
employers and workers because both sides need to collaborate toward increasing real income. The
candidate asserted that his administration would foment micro- and small-scale industries among
the merchants and producers in the informal market. He promised full respect for employment
stability, and policies to increase productivity.

Drug trafficking
Vargas Llosa will seek to raise the cost of coca production via police actions, while simultaneously
supporting peasant producers by crop price liberalization, recognizing their ownership rights,
and constructing roadways to facilitate marketing. His government will seek greater cooperation
with consumer nations, especially the US, to support farmers in crop substitution efforts. Fujimori
proposes integral development, emphasizing substitution with crops more profitable than coca. His
administration would emphasize co-responsibility (consumer and producer nations).
Anti-drug efforts in Peru, he said, will be carried out by Peruvian forces only. The candidate is
opposed to the activities of foreign military troops in Peru. In his closing statement, Fujimori
provided the surprise of the evening when he held up a copy of Ojo, a newspaper that supports
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Vargas Llosa, which carried a headline saying the novelist had scored a "knockout" in the debate.
"How world communications have progressed," Fujimori remarked. After the debate, Fernando
Viana, an executive of the newspaper, said the copy displayed by Fujimori was a fake.
June 4: Polling firm Apoyo released results of a survey of 1,080 voters in Lima and six other principal
cities on opinions about the "winner" of the televised debate. A total of 48% of respondents said
Vargas Llosa prevailed, and 37%, Fujimori. Twelve percent said the candidates' performance was a
tie. According to AFP, Fujimori has been a 6.8% lead in the most recent opinion polls. June 6: AFP
reported that local political analysts say Vargas Llosa's "bourgeois" background has hurt him, as
well as his proposed shock treatment for the national economy. Similar policies in other countries,
including Argentina and Brazil, have deepened recession and caused unemployment rather than an
economic boom. Vargas Llosa founded FREDEMO in 1987 to oppose President Alan Garcia's plans
to nationalize the banking system. His open criticisms of Garcia and his party provoked APRA to
support Fujimori. (Basic data from AFP, 05/23/90, 06/03/90, 06/04/90, 06/06/90; AP, 06/04/90; New
York Times, 06/03/90)

-- End --
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